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THE SITUATION 


Between February and March there was little 
change in the level of general business activity in 
New England, after allowances had been made for 
customary seasonal changes. The trend of activity 
in this district was practically sidewise during the 
first quarter of the current year. During March, 
however, distribution, as represented by freight car- 
loadings in this territory and department store sales, 
continued to decline from the levels of the corre- 
sponding weeks last year. 


New England is estimated to have been 15,114,000 
pairs, which total was 13.0 per cent less than that of 
March a year ago but was about 35 per cent larger 
than in February. Shoe production in this district 
during the first quarter of the current year was ap- 
proximately 23 per cent less than in the correspond- 
ing period last year. 
During March the 
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1925-1937, inclusive, dur 
ing which employment 
has increased 0.5 per cent 
and the amount paid in 
wages has increased 0.8 
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which was an amount 


nearly 21 per cent less than the nine-year average ol! 
$38,755,000 for the first quarter of the years 1930- 
1938, inclusive. 

The amount of raw cotton consumed by mills in 
New England during March was 67,586 bales. This 
was an increase of 23.1 per cent over February but 
was 39.3 per cent less than in March last year. Dur- 
ing the first quarter of the current year cotton con- 
sumption in this district was 40.7 per cent less than 
in the corresponding period a year ago. Between 
February and March there was a decrease of 13.3 
per cent in the amount of raw wool consumed in this 
district. 

Production of boots and shoes during March in 


last year, the number of 
wage-earners was 24.0 per cent less and aggregate 
payrolls 30.3 per cent less. Similar conditions 
in employment and payrolls were reported from 
Rhode Island. 

The 


in Massachusetts for 


745 retail establishments 
March was $18,402,414, an 
amount 14.1 per cent less than the total of $21,411,261 
reported by these concerns in the corresponding 
month last year. 


sales volume of 


Decreases in the volume of sales 
were reported in each of the 11 major classifica- 
tions without exception, with the largest declines 
being reported in the lumber and furniture groups. 
Only 121 of the 745 concerns reported an increase, 
while 608 reported a decline. 
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MONEY AND BANKING 


Money rates in the Boston money market showed 
little change during the month ending April 26. 
Unchanged at 4% of one per cent was the asking rate 
on bankers’ 90-day acceptances, as was also the one 
per cent rate for open-m irket commercial paper. Al 
issue of 91-day United States Treasury bills, dated 
April 27, was sold at prices to give an average yield 
at date of original offering of .04 per cent; this com- 
pared with .07 per cent for a similar issue dated 


March 23. However, an issue of 91-day Treasury 


bills, dated April 13, had given an average yield 


15 per cent, the highest since March 17, 1937. 
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In the weekly reporting member banks in Boston 
total deposits (adjusted to exclude items in process 
of collection) rose from $1,007,000,000 on January 5 
to a high point of $1,045,000,000 on March 9, but 
declined again by April 13 to $1,003,000,000. How- 
ever, during the week ending April 20 total deposits 
recovered $29,000,000 of this preceding drop, rising 
to $1,032,000,000, although this was still below that 
of the corresponding date a year ago. The move- 
ments in individual demand deposits followed sub- 
stantially similar trends. Balances due to domestic 
banks, after having fluctuated within narrow limits 
throughout most of January, February, and March, 
rose $23,000,000 during the first three weeks in April 
to the highest point since the early part of 1937. 
Balances due to foreign banks, on the contrary, 
declined almost $2,000,000 during this same three- 
week period, although on April 20 they were still 
higher than a year ago. 

Che March expansion in commercial loans in these 
weekly reporting Boston member banks was short- 
lived, with the result that on April 20 the volume was 
again slightly lower than the average for February. 
Holdings of open-market commercial paper and 
acceptances were slowly reduced between February 
23 and April 20. Declines during recent weeks oc- 
curred also in brokers’ loans, customers’ loans to 
carry securities, and in loans to banks. Holdings of 
United States obligations by the weekly reporting 
Boston member banks on April 20 were the lowest 
since early in 1937, and represented a decline of 


$38,000,000 from the high point reached the middle 
of February. On April 20 holdings of all other bonds 
and stocks (exclusive of those guaranteed by the 
United States Government, which remained sub- 
stantially unchanged during the past several months 
were some $9,000,000 higher than on November 17, 
although still $10,000,000 lower than on the cor- 
responding date a year ago. 

In the weekly reporting member banks outside of 
Boston total deposits (excluding items in process of 
reached the bottom of a decline on March 
in 1937; 
during the following three weeks in April, tota!] 
deposits rose $14,000,000. Individual demand de- 
posits declined from $354,000,000 on March 2 to 
$337 ,000,000 on March 30, but by April 20 had in- 
creased again to $351,000,000. Relatively little 
movement occurred in the other classes of deposits 
in these outside reporting banks. Commercial loans 
on April 20 were almost $2,000,000 higher than on 
March 2, and miscellaneous “All other” loans on 
April 20 were substantially higher than earlier in the 
year. 


collection 
30 which had been in progress since early 


then, 


1 As in the Boston member banks, however, 
holdings of open market paper, loans to brokers, 
customers’ loans to carry securities, and loans to 
banks declined between the early part of March and 
April 20. On April 20 holdings of investments were 
at the smallest volume for some time past: since 
January, 1936, for United States obligations, since 
September, 1936, for securities guaranteed by the 
United States Government, and since comparable 
data first became available for all other bonds and 
stocks. 

Effective April 16, 1938, reserve requirements for 
member banks were reduced to five per cent of time 
deposits and to 172 per cent of net demand deposits 
for Boston member banks and to 12 per cent of net 
demand deposits for all other member banks in the 
First Federal Reserve District. Member bank reserve 
deposits carried at the Federal Reserve Bank of 
Boston on April 20 were $39,000,000 higher than on 
March 30, although substantially the same as the 
amount carried on March 16. Total deposits during 
this same period rose $69,000,000, due in part to the 
$39,000,000 increase in balances due to the United 
States Treasury between April 13 and April 20. 
Federal reserve notes in actual circulation expanded 
rather sharply during recent weeks, rising from 
$277 000,000 on March 9 to $312,000,000 on April 20. 
However, this was still $10,000,000 under a year ago. 
Total cash reserves on April 20 were $78,000,000 
higher than on March 30 and $91,000,000 over a year 
Due to a reallocation between Federal reserve 
districts, holdings of United States securities declined 
$3,000,000 between March 30 and April 6. 


ago. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Boots and Shoes:—Production of boots and 
shoes in New England during March is estimated to 
have been 15,114,000 pairs, an increase of nearly 35 
per cent over February, but a decrease of 13.0 per 
cent from March a year ago. The percentage in- 
crease between February and March was larger in 
New England than in the entire country. During the 
first quarter of 1938 total shoe production in this dis- 
trict was about 23 per cent under that of the corre- 

ponding period last year. 


Orders: —In March an increase was indicated for 
the volume of orders fer products of Massachusetts 
mills and factories, as compared with orders reported 
during the month of February, according to the Asso- 
ciated Industries of Massachusetts. While the indi- 
cated level in March was more than 40 per cent below 
that of a year ago, and the upturn was without the 
spectacular features of that time, it should be noted 
that the change in the past two months has been of 
seasonal proportion and only in one section of this 
index a loss is shown for the month. Another observa- 
tion is that the increase was quite general except in 
orders for wool textiles, textile machinery, and 
jewelry. 

Orders for cotton textiles showed a slight increase 
and a contra-seasonal increase was noted in orders 
for shoes and leather. In the metal trades there were 
moderate increases recorded by manufacturers of 
emi-iinished metal materials and for machinery, 
except textile machinery; also there was a stronger 
demand for tools and a fairly substantial gain in 
orders for finished metal goods. The greatest strength 
to the index for March was in orders for many of the 
larger manufacturers of specialties and in the mis- 
cellaneous group of consumer goods products. 

The following table presents the combined index 
and its component parts 


ASSOCIATED INDUSTRIES OF MASSACHUSETTS 
INDEX OF ORDERS 
March February March 
1938 1938 





1937 
Combined Group 70.5 64.4 124.0 
Textiles 80.6 84.5 140.7 
Leather and Shoes 51.9 42.5 75.5 
Metal Trades 57.2 52.0 144.2 
Paper 73.2 68.9 93.6 
All Others : 81.6 71.0 118.7 


Textiles:—During March the amount of raw 
cotton consumed by mills in New England was 
67,586 bales, which exceeded the February total by 
23.1 per cent, but was 39.3 per cent lower than the 
consumption of 111,332 bales in March last year 
For the first quarter of the current year cotton con- 
sumption in this district was 173,110 bales, as com- 
pared with 292,036 bales in the corresponding period 
last year. 

The amount of raw wool consumed by New Eng- 
land mills during March was 13.3 per cent less than 
in February and was about 64 per cent under that in 
March last year. 


Carloadings :—During the five-week period end- 
ing April 9 total revenue carloadings originating on 
the six New England railroads, exclusive of the Bos- 
ton and Albany, which reports under the New York 
Central Lines, amounted to 107,224, as compared 
with a total of 141,291 during the corresponding 
period a year ago. This was an aggregate decline of 
24.1 per cent, with decreases in each week in each 
of the major classifications: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 


Week Ending: 1938 1937 1938 compared with 1937 
March 12 21,954 28,89 

March 19 21,684 28,069 

March 26 . 21,876 27.768 

April 2 og 20,680 28,865 

April +) . 21,030 27,698 
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MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND aaa 
(Number of Cars) 
ped Cent Chan ge 


Week Ending: 193: 1938 compared with 1937 
March 12... 10,274 “17.9% 

March 19. 10,369 —18.5 

March 26 10,508 —-13.9 

April 2. 10,754 -17.8 

April 9. 10,478 -18.7 





MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars 
Per Cent Change 








Week Ending: 1938 1937 1938 compared with 1937 
March 12 8,648 12,252 29.4% 

March 19. 8,780 12,003 —26.9 

March 26. 9,232 12,201 —24.3 

April 2 8,181 12,655 -: 


April 9. 8,524 «11,971 ~28.8 





ALL OTHER CLA tS OF FREIGHT LOADED 
SIX NEW YGLAND RAILROADS 
(Number of Cars) 
Week Ending: 
March 12 


1937 





March is 
March 
April 
April 9 


Employment :—The total number of wage- 
earners employed in representative manufacturing 
establishments in Massachusetts during March was 
1.1 per cent less than in February and the amount 
of aggregate weekly payrolls was 1.4 per cent 
smaller, according to the Massachusetts Department 
of Labor and Industries. Between February and 
March there has been an average increase in employ- 
ment of 0.5 per cent and an increase of 0.8 per cent 
in the amount paid in wages during the 13-year 
period 1925-1937, inclusive. 

The following table shows the changes between 
February and March in the number of wage-earners 
and the amount of payrolls in the principal industries 
in Massachusetts: 




















N Amount 

M: _— INDUSTRIES Payr rolls 

Boots and rb an era eyion + 6.65 

ad an di th er rb ake ry products.. + 0.6 

1 é - + 8.5 

ling, n + 7.2 

Cot ton goods — 2.4 

Dyeing and finishing textiles. — 0.2 
Electrical mac ry, apparatus, and 

supplie + 3.9 + 1.7 

hine-shop produc — 2.2 - 3.8 

g — 8. — 4.4 

tanned, curried, and finished t 1. + 0.2 

rand BD aper gor ds — 2.4 —- 13 

i I ting, book and jot - + 1.7 

= 8.3 





ds parts — 5. 


rsted goods. 
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Both the number of wage-earners and the amount 
paid in wages in March of the current year were con- 
siderably less than in March last year, with decreases 
of 24.0 per cent and 30.3 per cent, respectively, 
having been reported. 

The following table presents the changes in em- 
ployment and payrolls between February and March 
in many of the leading industrial cities in Massa- 
chusetts: 





L ea ding r of of Amount 

nd stria al - of 
“Cities ments 3 Payrolls 
357 + 2.9 + 3.3% 

45 + 20 — 3.0 

95 + 0.2 — 39 

29 + 1.8 + 7.8 

41 1.9 - 3.9 

54 0.2 + 9.4 

34 1.7 — 3.3 

38 10 9.9 

52 1.4 1.3 

78 0.2 — 3.0 

38 + 0.1 + 1.1 

22 0.2 + 1.2 

60 11.2 +11.4 

112 Hs — 2.4 


In Rhode Island during March industrial employ- 
ment decreased 1.7 per cent from the February figure 
and was 26.3 per cent less than in March last year. 
Aggregate weekly payrolls in March were 3.5 per 
cent less than in February and were 30.5 per cent less 
than in March last year, according to the State 
Department of Labor. 

*EMPLOYMENT BY INDUSTRIES—RHODE ISLANI 





Ri ibber Ge ods 
Miscellaneous 





Total Manufactures 











CONSTRUCTION 


1. Building. . ‘ 319 677 —52.9% 
2. Road, Bridge 169 375 54.9 
Total Cor 188 1,052 —53.6% 
*Ba rM 119, 1938 





Building :—The value of total new construction 
contracts awarded in New England during March 
amounted to $12,639,000, as compared with $8,066,- 
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SHOE SALES | 
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000 in February and $15,497,000 in March last year. 
Total construction in March was 18.4 per cent less 
than in the corresponding month a year 


eo 
ax 


0, although 
the public works classification increased 193.3 per 
but the dollar value in this « 

| 


March was only $944,000 last vear ane 


lassification in 


S$? .769.000 this 


cent, 
vear. The three other major groups decreased con- 
siderably: residential by 26.1 per cent, non-residential 
per cent, and utilities by 81.1 per cent. 

A summary of building contracts by classes in the 


bv 30.7 er 
New England territory for the first quarter of 1938, 

1g in 1937 
reported by the F. W. Dodge Cor] oration, i 
in the following table: 


as 


compared with the corresponding 7 


period i1 


s shown 


i] 004,001 ~ 25 OO — 30.1 
Ir ial B 4 OU 2,687 ,00( 58 
E tional ar Criences 140,001 320,001 +-160.6 
H pita I titut S6S.00) 222. OOO 53.5 
Pp Bui 10,000 2 090,000 0.6 
R is I} 8.000 044,000 - 50. 
Soc R 767.000 81.000 } 
\ R ny as O00 &G_ OOK 4-1 25 
S 059.00 $ 5S, OO 21.5 
B & 532,006 S18 006.001 6.0 
B f $23,591,006 $33,364,000 Q, 
if W $ i O00 § 300.000 7.8° 
Ut ie 9 O00 1,926,006 20.5 


a 11 1 ° 30,644, 001 $40,590,000 — 24.5 

The value of total building contracts awarded in 
New England during the first quarter of the year 
averaged $38,755,000 for the nine-year period 1930- 
1938, inclusive. In the first quarter of 1938 total 
contracts New Engla 
than the ninez 
4.7 per cent above the ni 1e-vear average last year. 


in nd were 20.9 per cent less 


rear average, as compared with a total 


Total construction contracts during the first quar 


of the past nine years were: 





First quarts 1930 S66.880.000 
quarter, 1931] 76,238,000 
juarter, 1932 24,909 000 
quarter, 193 15,351,000 
irter, 1934 30,839,000 
larte 1935 21.564.000 
quarter, 193¢ $1.780.000 
rst er, 1937 $0. 590.000 
19 40.644. 000 

LIFE INSURANCE 

NEW PAID-FOR 


ter 


Life Insurance:—The chart at the bottom of 
this page shows life insurance sales in New England 
and in each of the six New England states for 1930- 
1938, inclusive, in terms of the average month of 
1930 as a base, or 100 per cent. 

The following table presents the actual amount of 
dollars for New England and the United States for 
the years 1935, 1936, 1937, and the first quarter of 
1938: 
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RETAIL TRADE 
Sales of reporting stores and apparel shops in New England in March were 9.6 per cent less than in March 
last year and decreases were reported from each of the six New England states. Cumulative sales in these 


reporting stores for the first quarter of the current year were 7.2 per cent less than in the corresponding period 
last year. 


Sales of Boston department stores for the four-week period ending April 16, 1938, the day before Easter, 
were 14.5 per cent higher than in the four-week period ending March 27, 1937, the day before Easter. Sales 
this year for this four-week period before Easter were 2.6 per cent larger than in the four-week period ending 
April 11, 1936. In 1936 Easter fell on April 12. 

The percentage of regular charge accounts outstanding at the first of March, whi 


first of March, ich was collected 
March, was 48.2 in New England department stores, while 49.7 was reported bv Boston stores, 47.6 by New 


Haven stores, and 44.2 by Providence stores. 


per cent less than at the end of 
March, 1937, while in stores in other New England cities accounts at the end of March this vear were 3.4 per 
cent less than a year ago. 


Total accounts outstanding at the end of March in Boston stores were 5.1 
h 


Inventories in Boston stores at the end of March were 12.8 per cent less than at the end of the corresponding 
month last year and in other New England cities were 8.5 per cent less. 


SALES CONDITIONS 
1937 = 100 
Month of March January through March 

1935 1936 1937 1938 1935 1936 1937 1938 
Connecticut Department Stores. ... ; 81 83 LOO 87 82 85 100 93 
Maine Department Stores. ae fe, 75 100 83 80 83 100 87 
Massachusetts Department Stores. . SO 87 100 89 82 90) 100 93 
New Hampshire Department Stores es 83 75 100 ow 87 87 100 92 
Rhode Island Department Stores. .. 86 101 100 97 S4 95 100 91 
Vermont Department Stores... . 91 $3 LOO 79 92 93 100 88 
Boston Department Stores ee 79 89 100 1) S81 92 100 94 
New Haven Department Stores 85 88 100 91 86 88 100 95 
Providence Department Stores. 86 101 100 97 84 95 100 91 
New England Department Stores S81 88 100 i) 83 91 100 93 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of Mareh 
Collected during March 


1935 1936 1937 1938 
Boston Department, Stores: |<... are es os ole ood ote neo plore oe 50.0% 49. 1' 19. 8! 19.7% 
New Haven Denartment Stores... icsss% cose anc ewx ose sean 17.8 51.1 18.5 47.6 
Providence Department Stores................. Sarat 13.9 15.4 16.2 $4.2 
New England Department Stores............ 0.00 cece ce eeees 47.5 ey 18.9 18.2 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 


1937 = 100 
Month of March January through March 

1935 1936 1937 1938 1935 1936 1937 = 1938 
Silk and Velvet Dress Goods ‘ rik 125 115 100 93 109 101 100 86 
Woolen Dress Goods . SS 93 LOO S| Q4 93 100 84 
Cotton Dress Goods 117 104 LOO 93 112 102 100 95 
Jewelry ; 80 68 L100 o4 81 0) 100 99 
Men’s Clothing 77 101 100 SO 82 101 100 87 
Men’s Furnishings....... 81 SS 100 82 90 98 100 91 
Boys’ Wear ae 70 100 2 73 80 100 74 
Women’s, Misses’, and Juniors’ Ready-to- 

Wear... ae SO 9] 100 93 82 91 100 95 
Women’s, Misses’, and Juniors’ Accessories 79 S4 100 SO S4 Oo 100 93 
Millinery... er ee 78 83 100 81 79 85 100 86 
Women’s and Children’s Gloves. . : 70 75 100 71 80 83 100 82 
Corsets and Brassieres. . ¥ 89 95 100 97 84 95 100 98 
Women’s and Children’s Hosiery. ; 79 S81 100 98 84 89 100 101 
Knit Underwear, including Glove Silk... . 89 101 100 100 92 104 100 100 
Silk and Muslin Underwear : eee 86 92 100 85 95 100 100 87 
Women’s and Children’s Shoes........... 79 82 100 8Y 79 84 100 91 


[OUTu ST LiL 59 2a a ee enna Groeten ra ae 76 88 100 92 68 80 100 82 
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In March and the first three weeks of April industrial activity continued at about 
the same rate as in January and February. Distribution of commodities to con- 
sumers showed less than the usual seasonal increase and wholesale commodity prices 
declined further. 

Production:—Volume of industrial production showed little change from February 
to March and the Board’s index, which is adjusted for the number of working days 
and for usual seasonal variations, remained at 79 per cent of the 1923-1925 average. 
In the steel industry output of ingots averaged 33 per cent of capacity in March and 
continued at about this level in the first three weeks of April. Shipments of finished 
steel in March, as in other recent months, were at a somewhat higher rate than output. 
Automobile production, which usually expands sharply at this time of the year, 
showed little change from the low level of January and February, and output of 
tires and plate glass likewise remained at a low rate. In the lumber and cement 
industries there were considerable increases in output in March. At cotton and silk 
textile mills and shoe factories activity rose somewhat, while production at woolen 
mills declined following a rise in February. Declines were reported also for meat 
packing and sugar refining. At mines, where production decreased generally in 
February, output of bituminous coal and nonferrous metals continued to decline 
in March, while production of anthracite and crude petroleum increased somewhat. 

Value of construction contracts awarded showed a considerable increase in March, 
according to figures of the I’. W. Dodge Corporation. Awards for residential work, 
which had advanced moderately in February, increased sharply in March but were 
still 12 per cent less than in March, 1937. Contracts for other private work also 
increased in March, but remained considerably smaller than a year ago. The 
value of public projects showed an increase and was higher than last year. 

E-mployment:—Factory employment declined somewhat and payrolls showed little 
change from the middle of February to the middle of March, although increases are 
usual at this season. The number employed in the machinery industries decreased 
considerably further and at woolen mills there was also a substantial decline, while 
most other manufacturing industries showed moderate declines or little change. 
Employment on the railroads and in the public utilities declined somewhat further 
in March, while in other nonmanufacturing lines there was little change in the 
number employed. 

Distribution:—Sales at variety stores and by mail-order houses increased sca- 
onally in March, while sales at department stores showed less than the usual rise. 
The Board’s seasonally adjusted index of department store sales declined from 88 in 
February to 86 in March and figures for the first three weeks of April indicate some 
further decline. Freight carloadings showed little change from February to March, 
although a rise is usual at this time of the year. Shipments of coal declined sub 
stantially and miscellaneous loadings increased by less than the usual seasonal 
amount. 

Commodity Prices:—Wholesale commodity prices generally declined from the 
middle of March to the third week of April. There were further decreases in prices 
of a number of raw and semi-finished industrial commodities, and prices of some 
leading agricultural products also declined, reflecting in part seasonal influences. 
In the middle of April prices of some industrial materials advanced slightly from 
the lows reached earlier in the month. 

Bank Credit:—During March and the first three weeks of April total loans at 
reporting member banks in 101 leading cities declined further, reflecting a substan- 
tial reduction in loans to brokers and dealers in securities and also declines in com- 
mercial loans. Holdings of investments showed little net change, declining in March 
and increasing in April. 

As a part of the Government’s program for encouragement of business recovery, 
the Board of Governors reduced reserve requirements of member banks by about 


$750,000,000, effective April 16, and excess reserves correspondingly increased. As 
a part of the same program the Treasury discontinued the inactive gold account 


and deposited about $1,400,000,000 of gold certificates with the Federal reserve 


banks. Additions to excess reserves from this source will occur as the Treasury draws 
upon these deposits to meet current expenditures and the retirement of Treasury 
bills. 


Money Rates and Bond Vields:—Yields on Treasury bonds declined from a level 
of 2.50 per cent in the first half of April to 2.32 per cent on April 22. The average 
yield on three-to-five year Treasury notes declined to a new low of 0.81 per cent, 
which compares with the previous low of 0.92 per cent in December, 1936. The 
rate on three-month Treasury bills declined to virtually a no-yield basis. Other 
short-term open-market money rates remained unchanged in the first three weeks 
of April. 





